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Business

Task 6- Cash flow forecast.

The purpose of a cash flow forecast:


The purpose of a cash flow forecast, is to give the company a prediction on the cash flow of a business over a period of time.  A cash flow is a very important and influential for document for a business as it can help to convince investors to invest in your company. 

Construction of our cash flow forecast:


See emailed document. 

The benefits of cash flow forecast:


The benefit of a forecast is that it shows in advance to the business whether they are going to gain money or have a loss of money in a month. As having to little money coming in will create debts for the company, if there is to much money then there are higher taxes and the money is not being used. Therefore it is a useful document for the business as they can see these changes coming. 

The limitations of a cash flow forecast:


The limitations of a forecast, is that the company have to remember this is only a prediction. Therefore if there are drops in the economy or unexpected costs ECT. Then the cash flow forecast that you had created wouldn’t have taken these aspects into account. 

